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Abstract 
 

Money laundering means the legalization of criminal capital of 
the acquired business, or financial transactions to disguise the real origin 
of the money and other forms of capital market. This phenomenon is 
characterized by both developed and developing countries. Subject of 
this paper is to define the phenomenon of money laundering, as well as 
processes, methods and techniques used, and that can be found in the first 
two chapters of this work. Next chapter is about analysis of the situation 
regarding money laundering and organized crime in Serbia, based on the 
reports of the relevant institutions involved in combating against money 
laundering and organized crime.These are followed by concluding 
remarks. 
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Introduction 
 

The term ‘money laundering’ comes from the English word 
money laundering, which means the legalization of criminal capital of the 
acquired business, or financial transactions to disguise the real origin of 
the money and other forms of capital (www.informator.rs) market. It 
consists of falsifying financial documents and manipulating the system of 
inter-bank transactions. In recent years, manifested in tax evasion, illegal 
trade in drugs and arms, in organized gambling, prostitution and 
racketeering, as well as the privatization of capital in the former socialist 
countries of Eastern Europe, as well as organized criminal channels in 
the West. Another definition of ‘money laundering’ is: "The conversion 
or transfer of property, knowing that such property is derived from 
serious crime, for the purpose of concealing or disguising the illicit 
origin of the property or of assisting any person who is involved in 
committing such an offence or offences to evade the legal consequences 
of his action, and the concealment or disguise of the true nature, source, 
location, disposition, movement, rights with respect to, or ownership of 
property, knowing that such property is derived from serious crime". 
(European Communities, 1990). 

The UN defines it as "Money laundering is a process which 
disguises illegal profits without compromising the criminals who wish to 
benefit from the proceeds. It is a dynamic three-stage process that 
requires: first, moving the funds from direct association with the crime; 
second, disguising the trail to foil pursuit; and third, making the money 
available to the criminal once again with the occupational and 
geographic origins hidden from view". (United Nations, 1997). 

The infiltration of dirty money is a serious problem for national 
economies. Purchase of shares, property, establishment of a ‘dirty 
investment funds’ and use of the banking system for the disposal of such 
assets is a threat to the credibility of the whole country, especially for the 
safety of the financial and banking system.  

Given that ‘washers’ of money do not seek to achieve the highest 
rate of the money they get washed, but for them more important is place, 
or investments that will enable the easiest and fastest recycling money, 
money can travel from countries with good economic policy in which 
higher rates are achieved, to the countries with poor policy and low 
returns from investment. Thus, for money laundering can happen that 
free capital could be invested invest less rational, which can greatly 
disrupt the existing economic trends. Money laundering and other illegal 
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activity are causing a regressive distribution of income and making big 
spending power of individuals in terms of general recession. This distorts 
the structure of consumption, especially among the rich, and 
transforming the existing social statistics by emerging of new social 
groups of the rich. Large funds earned from money laundering affect the 
demand for luxury goods, the increase in home prices and some 
consumer goods, all of which encourages speculation and inflation. 
Forms of working practices which are consistent with the law started to 
be considered less valuable. Illegality is becoming a fundamental 
principle of economic activity. This sequence of events is leading 
economy in ruin. Factors that facilitated and sponsored the explosion of 
money laundering (Banerjee, 2015): 

1. The globalization of markets and financial flows, most evident in 
the advent of the Internet. The creation of the single market 
means that money can now travel in nanoseconds, meaning that 
multiple jurisdiction leaps are made effortlessly on a daily basis. 

2. Deregulation of financial markets has bought with it no 
consistency or coherence in respect of anti-money laundering 
regulations; simultaneously today’s global market place has 
bought with it very few if any restrictions. 

3. Globalization implies global competition, meaning more 
competitors and increasing pressure to deliver profits. The 
proceeds of crime are massive meaning that the people who 
control them can yield great influence with legitimate businesses, 
which are hungry, sometimes even desperate for profits. 
The funds involved in money laundering are increasing rapidly 

and the most recent estimate provided by the FATF suggests that the 
aggregate size of global money laundering is between 2% and 5% of 
world economic output, or between $590 billion and $1.5 trillion, most of 
which is gained from illicit drug trafficking, but also from corruption, 
fraud and organized crime (Banerjee, 2015). 

The European Union is not able to circumvent the problem of 
financial destruction and money laundering, especially since the risk of 
money laundering was brought in connection with its own unique 
individual market. The research of different areas of money laundering 
and criminal groups that are active in the European Union has indicated 
the international spread of this phenomenon. Since stringent legislation 
prevents financial institutions to easily wash illegally gained profits, 
money launderers are increasingly oriented towards the financial 
institutions that are not yet fully or properly regulated by the regulations 



Economic Development No.3/2015 p.(347-366) 

350 

of some member states of European Union. Since they do not have the 
same obligations as the financial sector they are not allowed to carry out 
banking activities in order to earn commissions, particularly those used in 
the placement stage for the introduction of cash to the financial markets. 
This phenomenon is particularly indicative in Belgium, Italy and the 
Netherlands, where groups of criminals are moving their business from 
the major commercial banks in that they will not issue any reports of 
suspicious transactions, the so-called second-class bank, and which 
usually take care of offshore companies. These are the various types of 
services for cash payments, insurance, currency exchange, brokers, and 
others involved in the transfer of funds with different degrees of 
perfection and ability. 

Money laundering undermines the democratic political structure 
and political stability. In terms of legal uncertainty and developed 
corruption there has been reduced interest of foreign investors to invest in 
that country. Money laundering and corruption, which is its common side 
effect of creating a dangerous threat to state sovereignty and authority of 
government, is a violation of democratic values and the work of public 
institutions. In this way you encourage traditional forms of tax evasion, 
evasion of law, smuggling and escape the financial resources which 
together increases the tax burden for those who pay taxes.The most 
significant consequences of money laundering (Bošković, 2000) are:  

1) Decline in private sector legal business; 
2)  Impact on exchange rates and interest rates; 
3) Economic instability and disruptions; 
4) Reduce state revenues and the weakening of control of economic 

policy; 
5) Threat of reform or privatization; 
6) Declining reputation of the country. 

 
Money laundering has a direct impact on reducing transparency 

and health of the financial markets, the important determinant in the 
effective functioning of the entire state. Money derived from criminal 
activities often corrupt officials of the financial markets, causing long 
and difficult repairable damage market credibility. Money laundering can 
corrupt parts of the financial system and prevent the successful 
management of banks and supervisory authorities.The IMFund and the 
World Bank can  increase their participation in the global fight against 
financial abuse and money laundering by publicize in general terms both 
the need to put in place the necessary economic, financial, and legal 
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systems designed to protect against financial abuse and money 
laundering and the role that the Fund and the Bank are playing in helping 
meet this need.  
 
 

1. Theory - Methods of money laundering and side effects  
 

New information technologies, flexible transfers of money, the 
liberalization of international financial transfers, many financial 
professionals with significant financial resources available to the criminal 
milieu, banks that have serious problems with the maintenance of daily 
financial liquidity, that allows them financial investments and profits, all 
of that represents conditions that favor the technology and facilitate 
money laundering, and enter a ‘dirty’ money into legal financial flows. 
The technique for money laundering comprises three stages through 
which the money goes (Banerjee, 2015): 

1. Stage of placement or stage of investment, 
2. Stage of layering or stage of concealment, 
3. Stage of integration. 

 
Figure 1: Technique for money laundering 
 

 
 

Source: Banerjee, Money laundering in the EU, 2015,  
http://people.exeter.ac.uk/watupman/undergrad/ron/index.htm 

 
1. In the phase of investments or loans, illegal profits are being 

introduced into the legal financial system. Cash acquired through 
criminal activity will be paid into bank accounts, usually under the guise 
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of a regular activity, a phase of investment. Most often the deposits 
invested for some legal business, where the payment is done in cash, 
such as for example, garages, luxury boutiques, galleries, commission, 
restaurants, antique shops and the cash generated or something similar to 
that. In case when crime is mixed with legal business income that reduces 
the possibility of tracing the “hot money”. 

2. When cash is converted into bank deposits, the next step in the 
process of money laundering is concealment or the coating phase, which 
is accomplished by transferring funds from one account to the accounts 
of various banks in the world, deceptive subjects, as well as, other 
financial institutions, in order to cover all original source and destination 
of initial capital crime. Money is moving with many transactions whose 
main goal is to conceal the connection between money and criminal 
activity from which they derive. The true purpose of these transactions is 
to conceal the traces of movement of money and to make it difficult for 
anyone who tries to discover where the money comes from. 

3. The last phase of money laundering, where it re-enters into 
legal economic flows, is the integration phase. The money is invested in 
legitimate businesses or invests, after which it emerges as the money that 
comes from lawful activity. The popular method of integration of money 
gained from criminal actions into legal businesses is buying a property, 
such as office buildings, warehouses or apartments. The goal of this stage 
of money laundering and procedures is to transfer the money acquired 
through criminal activities in which the law does not prohibit.  
 

Money laundering methods involve financial transactions whose 
volume is extremely profitable and very attractive for legitimate financial 
firms that handle them. The flow of money laundering ranges from 
illegal economy to investment in the legitimate economy. From subtle 
methods and mechanisms used by professional money launderers, there 
are following methods (Layton,2006): 

1. Smurfing was implemented as the initial form of washing, 
although it requires a lot of time. This method proved to be successful 
and therefore, it is widely used. It is a simple technique that involves a 
large number of participants who open several bank accounts, after which 
payments are made in small denominations, with the characteristic 
diversity of currencies. In this way, cash amounts originating from the 
criminal sphere flow into the financial system, and they are usually 
transferred from bank to bank in the form of a term deposit and perform 
fast transactions, to ensure removal of the source of funds.  
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2. Artificial companies are one of the most common methods of 
washing, as they allow ways to absorb money on the basis of non-
existent services. The business of these companies is often, but not 
necessarily, associated with offshore centers. Money laundering through 
so-called "Facade" (shell or front) companies is often used, especially 
when it comes to larger sums. This is realized by "dirty" money arriving 
at the commissioner or Shell Company that serves as a cover in a country 
that does not make too many questions about the money origin or where 
are still applied strict principles of banking secrecy. This company 
transfers money to another company, which is usually in an offshore 
center, and represented by the nominal owners or local lawyers, and then 
the money is being transferred to the bank in a bank of "tax havens". In 
the final stage, the money is invested in a legitimate business or a 
reputable financial institution-front, often in a country where the "dirty" 
money originated from.  

3. Casinos are used for money laundering since the first 
established casino in Las Vegas and are becoming increasingly similar to 
banks since they are cashing checks, exchanging foreign currency, 
providing safe deposit boxes for depositing, granting loans and paying 
out large sums of gains in checks. The methods are extremely subtle.  

4. The National Lottery has become very topical for money 
laundering. Since tickets have no personal identity, criminal actors can 
contact the winners and offer to buy the winning ticket with premium, 
which would ensure funds in a bank account in the form of lawful 
income. For the foregoing reasons, there is the increasingly common 
practice of photographing all the gains which exceed $ 50,000, in order 
to prevent this occurrence. 

5. Trading Art and antiques is another well-known method of 
money laundering. It is not uncommon that money launderer repurchases 
his stuff on reserve prices on auction, if the maximum offered purchase 
price is insufficient, and then he transfers them to another auction, this 
time in another city in order to restart the process.  

6. The method of "washing machine" exists on the current account 
in the country with weak exchange control, and in countries where they 
strictly observe the principle of confidentiality of accounts and stakes. 
According to the method of "washing machines" there are the following 
stages of money laundering (Ristić, Ristić, 2012) :  

1. Phase "Prewash", when funds enter the financial system or the 
country with weaker control of money origin;  
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2. Phase "Washing" when the funds are used to purchase legitimate 
assets; 

3. Phase "Recycling" in which the funds are returning in the legal 
form to the country of origin. 
 

7. The method of "barter" (bartering) implies that stolen domestic 
goods serve as legal assets abroad with the appropriate discount. This 
method is less sophisticated, but still widely used.  

8. "Wrong billing" (miss-invoicing) of exports and imports and 
falsification of data in the instruments of international payments and 
customs declarations is another method of money laundering.  

9. It is important to mention the claims for compensation for the 
payment of insurance for goods that never existed. Otherwise, in 
insurance are well known purchases of insurance policies "with dirty 
money" that can be prematurely cashed at a discount to "clean" check 
insurer or used as collateral for a bank loan.  
 

Money laundering can take many forms, because the fact that 
money laundering techniques are constantly changing. In practice, it is 
likely that only a combination of several indicative factors or suspicious 
transactions may mean that it is likely that the money laundering actually 
takes place. 
 
 

2. Methods 
 

The paper used the method of content analysis and statistical 
method, the primary source of information, with relevant books and sites, 
especially when it comes to research and data analysis related to money 
laundering in the Republic of Serbia.  
 
 

3. Analysis of the situation regarding money laundering and 
organized crime in Serbia 

 
Establishing a modern and comprehensive legal framework in 

line with relevant international standards is one of the key system 
requirements for an effective fight against money laundering in the 
Republic of Serbia. All state agencies, that are responsible for combating 
money laundering, evaluate the effectiveness of the legal framework and 
take care of his promotion in accordance with requirement. Since the 
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primary purpose of money laundering concealment of commission of 
other serious crimes, the crime of money laundering has much wider 
negative impact on society in the whole. Therefore, reforms aimed at 
preventing money laundering have become one of the most important 
tasks of government establishment after the political changes in October 
2000.Organized criminal group ‘wash’ money in Serbia by (Bošković, 
2000): 
 Participate in the privatization of social capital 
 Establish companies whose main activity is foreign trade and 

foreign exchange management 
 Participate in tenders for projects financed from public spending 

(such as public work and even large investments in infrastructure) 
 Competing for public procurement. 

 
Since the Republic of Serbia is in the EU accession process and in 

order to harmonize legislation with EU standards, there have been 
adopted many laws and decisions of the competent authorities that affect 
the prevention of and fight against organized crime, money laundering 
and terrorist financing( Serbia, Ministry of Finance, 2015):  
 National Strategy for Combating Money Laundering and 

Terrorism Financing;  
 National Strategy for Combating Organized Crime;  
 Law on Prevention of Money Laundering and Financing of 

Terrorism;  
 Law on Seizure and Confiscation of the Proceeds from Crime;  
 Law on the Protection of Personal Data;  
 Act on the liability of legal persons for criminal offenses, etc. 

 
The adoption and implementation of the National Strategy for 

Combating Money Laundering and terrorist financing is of the broadest 
importance to all citizens of the Republic of Serbia and is an important 
step in the process of joining the European Union.National Strategy for 
Combating Money Laundering and terrorist financing has four strategic 
directions (National Strategy, 2008): 

1) Reducing the risk of money laundering and terrorist financing 
through strategic planning, coordination and cooperation of all 
participants in the system. 

2) Preventing the introduction of property that is suspected to be the 
proceeds of crime into the financial system and other sectors, and 
detection and reporting already entered the property. 
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3) Spotting and eliminating the threat of money laundering and 
financing of terrorism, punish perpetrators and confiscation of 
illegally acquired property.  

4) Qualified personnel trained for effective participation in all 
aspects of the system for combating money laundering and 
financing of terrorism and public understanding of the role and 
plans of competent authorities. 
A total of 811 reports were sent to the APML in 2012 about 

transactions reasonably suspected to be money laundering or terrorism 
financing (STRs) and 266,436 reports on cash transactions (CTRs). 
 
Figure 2: Forwarding data to State authorities  

 
Source: Republic of Serbia, Ministry of finance, (2013) 
http://www.apml.gov.rs/REPOSITORY/971_godisnji-izvestaj-za-2012-cir.pdf, 
p.6 
 

Most of the reports in 2012 were sent to prosecutors’ offices, i.e. 
156, of which 112 were filed at the APML’s initiative. Most of the 
reports to the prosecutors’ offices were delivered over a suspicion that 
the criminal offence of tax evasion was committed followed by 
placement of the proceeds using newly founded business entities, 
investing into their business activities, and using it partly for personal 
needs of those involved in the fictitious business transactions. Such 
placement of the money suspected to have originated from tax evasion, 
disguising of the origin of the funds followed by their integration in the 
legitimate financial system was the indicator for the suspicion on the 
money laundering offence. Besides the suspicion caused by the activities 
of the subjects of the APML’s analyses, a large number of cases was 
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transferred over a suspicion that the transactions analyzed in relation to 
certain persons indirectly point to the links between these persons and the 
organized criminal groups or individuals under investigation for drug 
trafficking and human trafficking. 

Comparing these statistics with the 2011 statistics, when 56 
reports were shared with the prosecutors’ offices, we note an increase in 
the number of reports sent to prosecutors’ offices. All cases of suspicious 
money laundering or terrorist financing are reported by the APML to the 
prosecutors’ offices given the fact that the prosecutor has a coordinative 
role in investigations, according to the Criminal Procedure Code. 
 
Figure 3: The ratio of the number of forwarded information to 
prosecutors’ office in the 2011 and 2012.  

 
Source: Republic of Serbia, Ministry of finance, (2013) 
http://www.apml.gov.rs/REPOSITORY/971_godisnji-izvestaj-za-2012-cir.pdf, 
p.8 
 

The following table is a breakdown of data from the APML’s 
databases relevant to the transportation of money across the borders of 
the Republic of Serbia in 2011 and 2012:   
 
 
 
 
 
 
 
 

http://www.apml.gov.rs/REPOSITORY/971_godisnji-izvestaj-za-2012-cir.pdf
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Table 1: The amount of money transferred through Serbia 

 
Source:Republic of Serbia, Ministry of finance, (2013) 
http://www.apml.gov.rs/REPOSITORY/971_godisnji-izvestaj-za-2012-cir.pdf, 
p.10 
 

As can be seen from the table above, the amount of money 
transported into Serbia is considerably higher than the amount of 
outgoing transportation. A large share of the funds is transported into 
Serbia by Serbian citizens working abroad. Other individuals too transfer 
funds to Serbia, the origin of which cannot be established. Also, a large 
amount of cash is recorded as being only in transit through Serbia; this is 
most likely the case of foreign citizens in transit to their countries of 
origin, most frequently Turkey, from the West European countries where 
they work.  

During 2013, the Directorate for Prevention of Money 
Laundering in Serbia has received 634 reports of suspicious transactions, 
of which the largest number, even 594 were reported by banks, while 
other transactions were reported by other payers, as shown in the 
following Figure 4. 
 
 
 
 
 
 
 
 
 
 

http://www.apml.gov.rs/REPOSITORY/971_godisnji-izvestaj-za-2012-cir.pdf
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Figure 4: Share of registered reports of suspicious transactions by 
taxpayers  

Source: Republic of Serbia, Ministry of finance, (2014) 
http://www.apml.gov.rs/REPOSITORY/1152_uspn-godisnji-izvestaj-2013.pdf 
p.3 
 

Reported (Figure 5), 233,140 reports of cash transactions, while 
the agents for money transfering provided information to Administration 
for 63.203 people for suspecting that money transfer transactions indicate 
doubts about the money laundering. The Administration receives the 
largest number of data related to the existence of grounds for suspicion of 
money laundering from banks. Based on obtained data, the most 
suspicious transactions were reported in Raiffeisen Bank, 
CommercialBank, Bank Intesa and Piraeus Bank (Republic of Serbia, 
Ministry of finance, (2014).Reported suspicious transaction is 
information from the taxpayer which indicates activities on the client 
accounts rated as suspicious on the basis of the available indicators. Only 
after the conducted analysis of reported suspicious transactions to the 
Administration, drawing on all available sources of data, can be 
expressed doubts about the possible existence of some illegal activity. 
Suspicion of depositing, raising and transferring money for which there is 
no economic or other logical explanation is mentioned in almost 20% of 
total reported transactions. Then there is the suspicion of payments on 
accounts of legal entities, which are then further transferred to the benefit 
of private individuals and raised in cash, as well as doubts related to cash 
payments to the accounts of companies under the loan founders. 

594

2 26 5 511

Banks Exchange offices Insurance companies

PE Post of Serbia Revisers Leasing

Lawyers

http://www.apml.gov.rs/REPOSITORY/1152_uspn-godisnji-izvestaj-2013.pdf
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Figure 5: Suspicion of offenses 

Source: Republic of Serbia, Ministry of finance, (2014) 
http://www.apml.gov.rs/REPOSITORY/1152_uspn-godisnji-izvestaj-2013.pdf 
p. 4. 
 

Speaking about the reasons why they reported certain transactions 
as suspicious, the largest number of cases indicates tax evasion, then 
doubts about the purpose of the transfer abroad, mostly transfers from the 
country, deception, doubts the origin of the money in cash transactions, 
doubts the economic justification of transactions as well as other doubts 
shown in the following chart.The trends of money laundering in Serbia 
(Republic of Serbia, Ministry of finance, 2013). 
depend on many factors such as:  
 the level of Serbia’s economic development (GDP and standard 

per capita); 
 level of development of individual industries or economic sectors 

that may attract or that attract investment;  
 poor legislation which may provide opportunities for money 

laundering or financing of terrorism;  
 exposure to international financial flows;  
 existence of institutions and organization at national level against 

money laundering and terrorism financing;  
 resilience to the influence of crime on the economic and financial 

systems;  
 Existence of awareness of the detrimental effect of money 

laundering and terrorism financing on the country. 
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The APML in 2012 initiated a project to integrate all data sources 
that it holds in order to allow for consolidation of data from multiple 
analytical sources and a single logical presentation of all data through 
standardized report forms. In addition, all the data will be kept in an 
optimal way in a uniquely structured data warehouse so as to improve the 
speed of searches and protect data from loss. By implementing a business 
intelligence (BI) solution the analytical and reporting process will be 
improved retaining maximum flexibility in their use.This project also 
intends to develop an important module to rate transactions according to 
the level of ML/TF suspicion, which would be fully integrated with the 
existing TMIS and DCM systems. Despite the active efforts invested, the 
APML was not successful in providing for adequate business premises 
that would fit the number of staff envisaged in the new organization and 
jobs systematization.  

Given that money laundering and terrorist financing are in most 
cases an international phenomenon, a large number of initiatives were 
launched in the framework of international organizations in order to 
establish generally accepted standards in this area. Serbia has ratified the 
following conventions which become an integral part of domestic law 
(Republic of Serbia, Ministry of finance, 2015): 

a) The United Nations Convention on the illegal traffic of narcotic 
drugs and psychotropic substances, adopted on 19th December 
1988 in Vienna, known as the Vienna Convention. Ratified in 
December 1990.  

b) Council of Europe Convention on Laundering, Search, Seizure 
and Confiscation of the Proceeds from Crime and on the 
Financing of Terrorism, adopted on 16th May 2005, in Warsaw, 
also known as the Warsaw Convention. Ratified in March 2009. 

c) The United Nations Convention against Transnational Organized 
Crime and its supplementary protocols, adopted in Palermo 12-
15th December 2000, better known as the Palermo Convention. 
Ratified in July 2001. 

d) The Council of Europe Criminal Law Convention on Corruption, 
adopted on 27th January 1999 in Strasbourg. Ratified in December 
2005. 

e) The United Nations Convention against Corruption, adopted on 
31st October 2003 in New York. Ratified in October 2005. 
International Convention for the Suppression of the Financing of 
Terrorism, adopted on 9th December 1999 in New York. Ratified 
on 1st July 2002. 
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In recent years, authorities in Serbia have intensified their efforts 
to build capacities to combat economic crime in general, including the 
prevention of money laundering and terrorist financing. As explained in 
the previous section, in September 2008, the Government of the Republic 
of Serbia adopted the National Strategy for Combating Money 
Laundering and Financing of Terrorism and the Action Plan for the 
implementation of the national strategy for the period 2009-2013, which 
was adopted in April 2009. Some progress in the development of the 
institutional capacity of the Ministry of Finance and Justice was achieved 
through the implementation of the project for the fight against economic 
crime in Serbia (PACO Serbia) funded by the European Agency for 
Reconstruction (EAR), and implemented by the Council of Europe. A 
final report PACO Serbia identified a number of specific issues that need 
special attention when it comes to control money laundering and terrorist 
financing. 

In 2010 in cooperation with the EU, Serbia started the project 
Moli Project against Money Laundering and Terrorist Financing in 
Serbia. The mere fact that the EU has expressed its interest to invest 2.2 
million Euros in the project, tells how money laundering is present in 
Serbia , and thus represents a major threat not only to countries in the 
region, but also for the EU. 
 
Table 2: General information about the project Moli – Serbia  
Name of project Project against Money Laundering and 

Terrorist Financing in Serbia (MOLI-Serbia) 
Project area Serbia 
Budget  EURO 2.200.000,00 
Funding The European Union (90,91%) and the 

Council of Europe (9,09%) 
 
The Government of the Republic of Serbia 
(EURO 65.000,00 - in the equipment) 

National 
contribution in 
goods 

Implementation Council of Europe: Economic Crime Division, 
Directorate of Cooperation, DGHL 

Duration 36 months(15. November 2010. – 15. 
November 2013.) 

Source: MOLI Serbia: Project against Money Laundering and Terrorist 
Financing in Serbia 
http://www.coe.int/t/DGHL/cooperation/economiccrime/corruption/Projects/M
OLI_Serbia/Default_en.asp 



Vera Zelenović, Nenad Vunjak, Vera Mirović; Money laundering in Serbia  

363 

This technical assistance project is to contribute to achieving the 
goals and represent a tool to support the implementation of reforms in the 
following areas (Republic of Serbia, Ministry of finance, 2010):  
 Ensuring that the system for combating money laundering and 

terrorist financing in Serbia is in compliance with relevant 
international standards;  

 Raising public awareness of the threat posed by economic crime 
to the daily life of citizens and society as a whole, as well as the 
need for the state to take effective measures to mitigate these 
threats;  

 Strengthening the capacity of the Prevention of Money 
Laundering (APML), police, prosecutors, judges, financial 
institutions and other professionals and organizations so that they 
can perform their duties more efficiently in terms of prevention 
and control of economic crime, money laundering and financing 
of terrorism;  

 Securing and strengthening mechanisms for effective 
coordination and cooperation between different institutions;  

 Increasing the effectiveness of the fight against money laundering 
and financing of terrorism by strengthening the role of 
information technology as a tool for collecting and analyzing 
financial data. 

 
 

Conclusion and Implication 
 

Money laundering is a latent phenomenon and in almost all 
countries and states are trying through various measures to prevent or 
delay the appearance of a smaller or greater success. In today's global 
conditions, crime tends to be commercialized and this should be 
understood in terms of taking those actions, which to people involved in 
it makes a profit, benefit and advantage, and in such a context, finances 
occupy an important place. Given the large number of countries involved 
in an illegal way of doing business and modest suppression of these 
crimes, it is obvious that the financial crimes, as a way of compromising 
financial sphere, have become truly global problem. 

Prevention of money laundering is not at the legislation, but on 
elimination of those causes and events that lead to deviant behavior, 
which are present in Serbia in a large number. There is no reliable data 
about the extent of money laundering in Serbia or how much illegally 
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acquired money there is, that occurs in our country and then it is washed 
in other countries, but the fact is that Serbia is a suitable destination for 
owners of "dirty" money. The Law on Prevention of Money Laundering 
defined actions and measures to detect and prevent money laundering, 
and also, the Serbian national economy confronted organized money 
laundering. 

Using past experience and current legislation of countries in 
combating money laundering, as stated in the paper, Serbia can develop 
its own strategy to combat this phenomenon, taking into account the 
specifics of Serbia and all its attendant problems of transition. How 
serious problem is money laundering, that transcends national 
boundaries, tells a current project between the EU and Serbia called 
Molly. The end of transition will be more or less painful depending on 
the defined national strategy, the commitment to radically change the 
practice acquired in accordance, and how much are we ready to endure 
on that way. For that reason, there is big need for a broad social 
consensus on combating money laundering, where the help of citizens 
and the media is of great importance. 

Money laundering can have short-term consequences, which 
usually occur within two years, and may be long-term, usually lasting 
more than four years. Some effects last for more than ten years. Research 
shows that the costs and benefits of prevention of money laundering are 
incomparable.  

The negative effects of money laundering on economic 
development is difficult to quantify. Money laundering has a direct effect 
on economic growth in the real sector. The diversion of resources to less 
productive activities and enabling domestic corruption and crime, 
weaken economic growth. Money laundering leads to divert spending 
and savings and transformation of the existing social structure of the 
formation of social groups, the new rich, considering that criminals are 
investing large resources of the profits gained through money laundering 
in the so-called 'sterile investment' (real estate and luxury items, like 
Serbia for example). Given that laundered money is the income on which 
tax is not paid, money laundering can have a huge impact on government 
revenue due to the reduction in tax revenues. Money laundering has a 
negative impact on economic growth in each country, as well as in 
Serbia.  

The process of ownership transformation of economy, as one of 
the elements of the transition, has opened opportunities for money 
laundering, which can be done through various forms of participation in 
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the privatization of the economy: joint ventures, purchases of shares of 
our company, capitalization and so on. Devastating consequences for 
efforts in privatization also causes money laundering. Due to unfair 
competition, money launderers can win fair buyers who have had 
previously owned enterprises. Important sectors of the economy could be 
affected, and all this would lead to speculative and non-competitive 
approach to performing in these sectors. Also, due to lost confidence in 
our banking system, it is possible that some of the illegal proceeds which 
originated in the country are being washed in financial institutions in 
other countries.(Fijat, 2012) 
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